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7900 Westpark Drive
Suite T420

McLean, VA 22102
Phone: 703-893-2660

Fax: 703-893-2123
INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Arc of Northern Virginia
Falls Church, Virginia

Opinion

We have audited the accompanying financial statements of The Arc of Northern Virginia (the Arc) (a not-for-profit
organization), which comprise the statements of financial position as of June 30, 2022 and 2021, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Arc as of June 30, 2022 and 2021, and the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report.  We are required to be independent of the Arc and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.  We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Arc's ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with auditing standards generally accepted in the United States of America will
always detect a material misstatement when it exists.  The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.  Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.
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Board of Directors
The Arc of Northern Virginia
Falls Church, Virginia

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

In performing an audit in accordance with auditing standards generally accepted in the United States of America,
we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks.  Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Arc's internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Arc's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

McLean, Virginia
February 24, 2023



THE ARC OF NORTHERN VIRGINIA

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2022 AND 2021

ASSETS

2022 2021
ASSETS

Cash $ 511,446 $ 305,090
Accounts receivable 78,787 23,031
Contributions receivable 82,097 45,836
Beneficial interest in trusts 2,137,006 2,928,032
Other assets 103,012 92,970

TOTAL ASSETS $ 2,912,348 $ 3,394,959

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable $ 37,090 $ 34,186
Accrued salary and benefits 98,474 99,527
Deferred income and refundable advances from gala 40,500 -
Deferred rent 15,817 26,120
Other liabilities 12,946 18,149

TOTAL LIABILITIES 204,827 177,982

NET ASSETS
Net assets without donor restrictions 393,518 205,680
Net assets with donor restrictions 2,314,003 3,011,297

TOTAL NET ASSETS 2,707,521 3,216,977

TOTAL LIABILITIES AND NET ASSETS $ 2,912,348 $ 3,394,959

The accompanying notes are an integral part of these financial statements.
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THE ARC OF NORTHERN VIRGINIA

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

Without
Donor

With
Donor Total

Without
Donor

With
Donor Total

Restrictions Restrictions 2022 Restrictions Restrictions 2021
REVENUE, SUPPORT, AND GAINS/ 

(LOSSES)
Contributions and memberships $ 381,825 $ 559,190 $ 941,015 $ 374,072 $ 570,117 $ 944,189
Program service and other fees 1,218,057 - 1,218,057 1,026,985 - 1,026,985
Contributions from associated

organization - 57,651 57,651 - 29,505 29,505
Special events income, net of direct 

benefit to donors 64,388 20,625 85,013 93,236 1,000 94,236
Income/(loss) from beneficial interest

in trusts - ( )668,062 ( )668,062 - 868,293 868,293
Other income/(loss) ( )11,803 3,308 ( )8,495 ( )438 6,919 6,480
Net assets released from restrictions 670,006 ( )670,006 - 712,794 ( )712,794 -

Total revenue, support, and
gains/(losses) 2,322,473 ( )697,294 1,625,179 2,206,649 763,040 2,969,689

EXPENSES
Program services:

Advocacy and information and
 referral 580,224 - 580,224 531,803 - 531,803

Guardianship and case 
management 655,784 - 655,784 616,941 - 616,941

Personal support trusts 376,066 - 376,066 248,045 - 248,045

Total program expenses 1,612,074 - 1,612,074 1,396,789 - 1,396,789

Supporting services:
Management and general 276,062 - 276,062 274,759 - 274,759
Fundraising 246,499 - 246,499 287,782 - 287,782

Total support services 522,561 - 522,561 562,541 - 562,541

Total expenses 2,134,635 - 2,134,635 1,959,330 - 1,959,330

CHANGE IN NET ASSETS (DEFICIT) 187,838 ( )697,294 ( )509,456 247,319 763,040 1,010,359

NET ASSETS (DEFICIT), BEGINNING 
OF YEAR 205,680 3,011,297 3,216,977 ( )41,639 2,248,257 2,206,618

NET ASSETS, END OF YEAR $ 393,518 $ 2,314,003 $ 2,707,521 $ 205,680 $ 3,011,297 $ 3,216,977

The accompanying notes are an integral part of these financial statements.
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THE ARC OF NORTHERN VIRGINIA

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

2022
Program Services Support Services

Advocacy and Guardianship Personal Total Management Total
Information and Case Support Program and Support Total
and Referral Management Trusts Services General Fundraising Services 2022

Salaries, benefits, and taxes $ 465,430 $ 570,535 $ 326,670 $ 1,362,635 $ 118,478 $ 213,486 $ 331,964 $ 1,694,599
Professional fees 1,343 1,646 3,742 6,731 129,320 616 129,936 136,667
Rent, net 26,274 32,207 18,441 76,922 6,688 12,051 18,739 95,661
Expenses under grants 43,146 - - 43,146 - - - 43,146
Technology and telecommunications 16,877 20,688 11,845 49,410 4,296 7,741 12,037 61,447
Other expenses 27,154 30,708 15,368 73,230 17,280 12,605 29,885 103,115

TOTAL EXPENSES $ 580,224 $ 655,784 $ 376,066 $ 1,612,074 $ 276,062 $ 246,499 $ 522,561 $ 2,134,635

2021
Program Services Support Services

Advocacy and Guardianship Personal Total Management Total
Information and Case Support Program and Support Total
and Referral Management Trusts Services General Fundraising Services 2021

Salaries, benefits, and taxes $ 383,455 $ 530,860 $ 214,425 $ 1,128,740 $ 111,781 $ 250,191 $ 361,972 $ 1,490,712
Professional fees 1,149 1,313 530 2,992 134,280 619 134,899 137,891
Rent, net 24,482 33,894 13,690 72,066 7,137 15,974 23,111 95,177
Expenses under grants 83,358 - - 83,358 - - - 83,358
Technology and telecommunications 14,703 20,356 8,222 43,281 4,286 9,594 13,880 57,161
Other expenses 24,656 30,518 11,178 66,352 17,275 11,404 28,679 95,031

TOTAL EXPENSES $ 531,803 $ 616,941 $ 248,045 $ 1,396,789 $ 274,759 $ 287,782 $ 562,541 $ 1,959,330

The accompanying notes are an integral part of these financial statements.
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THE ARC OF NORTHERN VIRGINIA

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $( )509,456 $ 1,010,359
Adjustments to reconcile change in net assets

to net change from operating activities:
Depreciation and amortization 9,549 10,063
(Income)/loss from beneficial interest in trusts 668,063 ( )868,293
Trust distributions 122,963 106,698
Forgiveness of Paycheck Protection Program loan - ( )194,800
Changes in assets and liabilities:

Accounts receivable ( )55,756 911
Contributions receivable ( )36,261 5,738
Other assets ( )19,591 ( )30,025
Accounts payable 2,904 ( )36,647
Accrued salary and benefits ( )1,053 10,010
Deferred income and refundable advances from gala 40,500
Deferred rent ( )10,303 ( )7,217
Other liabilities ( )5,203 ( )6,828

NET CHANGE IN CASH 206,356 ( )31

CASH, BEGINNING OF YEAR 305,090 305,121

CASH, END OF YEAR $ 511,446 $ 305,090

The accompanying notes are an integral part of these financial statements.
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 1 - THE ORGANIZATION

The Arc of Northern Virginia (the Arc) is a not-for-profit organization incorporated in Virginia in 1962.  The Arc's
mission is to promote and protect the human rights of people with intellectual and developmental disabilities and
actively support their full inclusion and participation in the community throughout their lifetime.  The Arc's program
areas are:

Advocacy and Information and Referral - The Arc provides advocacy and information and referral services for
individuals with intellectual and developmental disabilities and their families.  The Arc educates the community on
the state and local levels to ensure quality community-based services, including housing and employment
programs, and advocates for laws and policies that protect civil rights.  The Arc also provides information and
referral services for families by phone, e-mail, web-site, and in person.  In addition, the Arc helps youth and
families with the transition from school to adult life in the community by offering access to professionals at
workshops and webinars, including the transition series, other workshops, seminars, and webinars on a wide
variety of topics.  The Arc also trains self-advocates in advocacy and public speaking skills through A Life Like
Yours Toastmasters and People First programs. The Arc's umbrella program is called Transition POINTS
(Providing Opportunities, Information, Networking, and Transition Support), a comprehensive program to help
families with realistic actionable information with which they can make a wide range of decisions over the life
span of their loved one with intellectual and developmental disabilities.  Transition POINTS focuses on the
following key decision points: receiving a diagnosis and having a child enter an early intervention program,
starting school and navigating special education and related services, transitioning out of the school system,
finding a place to live outside the caregiver's home, entering the world of work and employment, and aging with a
disability and aging of the caregiver.  The Arc provides online curriculum and technology to enable independent
living, which provide support to individuals with intellectual and developmental disabilities.  The Arc's travelmate
and employmate curriculums can be used as virtual travel trainers and virtual job coaches to help individuals live,
travel, and work more independently.  The Arc's curriculums also expand supports for disability service provider
partner organizations through the use of innovative technology.

Guardianship and Case Management - The Arc provides case management and support coordination services for
individuals with developmental disabilities and their families in the Northern Virginia area.  The Arc contracts
with the following community service boards: Fairfax, Falls Church, Arlington, Alexandria, Loudoun, Prince
William, Rappahannock, and Rapidan.  The Arc coordinates services in the community through the Virginia
Medicaid Developmental Disabilities Waiver programs.  The Arc also educates families to be successful while
navigating complicated systems of care.  In addition, the Arc cares for those who cannot care for themselves
through the Virginia Guardianship of Last Resort program through a contract with the Virginia Department of
Aging and Rehabilitation Services.  The Arc also serves as representative payee for guardian/conservator clients
who require assistance managing their finances and paying their bills.

Personal Support Trusts - The Arc provides future financial support and planning options for individuals and
families to ensure the needs of individuals with disabilities are adequately provided for.  The Arc helps families
plan for a secure financial future with a Special Needs Trust program and provides professional management and
support services.
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
Accounting Standards Codification, which is the sole source of authoritative accounting principles generally accepted in
the United States of America (GAAP).  Therefore, the financial statements of the Arc have been prepared on the accrual
basis of accounting.  The Arc reports information regarding its activities according to two classes of net assets: net
assets without donor restrictions and net assets with donor restrictions.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results could differ from those
estimates.

Beneficial Interest in Trusts

The Arc is a beneficiary of two related irrevocable trusts: one where the Arc will receive an annual payout for 25 years
and the remainder of the assets on August 1, 2036 (Remainder/Lead Trust), and another that is established to provide
income in perpetuity (Perpetual Trust):

Remainder/Lead Trust - The trust was recorded as restricted contributions, grants, and memberships revenue at
present value when the Arc was first notified it was irrevocable.  The beneficial interest in trusts is adjusted each
year based on the present value of future cash flows, which is the estimated current worth of the future expected
cash flows.  The estimated present value of the Remainder/Lead Trust recorded as of June 30, 2022 and 2021, was
$1,184,884 and $1,684,290, respectively, and is included in net assets with donor restrictions.  For the years ended
June 30, 2022 and 2021, the Arc recorded a change of $(416,442) and $537,098, respectively, in the value of the
Remainder/Lead Trust that included $82,964 and $76,698, respectively, in cash payouts that reduced the value of
the beneficial interest in trusts.  The trust has been valued based on the underlying assets value using a seven
percent discount rate and expected rate of return on the assets based on the estimated annual return on the assets.

Perpetual Trust - The trust was recorded as restricted contributions, grants, and memberships revenue when the
trust became irrevocable.  The beneficial interest in trusts is adjusted each year based on the estimated fair market
value of the underlying assets.  The estimated fair market value of the Perpetual Trust recorded as of June 30, 2022
and 2021, was $952,122 and $1,243,742, respectively, and is included in net assets with donor restrictions.  For the
years ended June 30, 2022 and 2021, the Arc recorded a net gain/(loss) of $(251,620) and $331,195, respectively,
that included $40,000 and $30,000, respectively, in cash payouts from the Perpetual Trust that are included in
income from beneficial interest in trusts in the accompanying statements of activities.

Fair value measurement - The fair value of the underlying investments in equities is estimated based on quoted
market prices and the fair value of the underlying investments in a real estate investment trust is based on the net
asset value as provided by the trust managers for its most recent fiscal year end.
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

The Arc's primary sources of revenue are government contracts, fees earned in the conduct of programs, contributions
from individuals, foundations, and corporations, income from special events, and trust income.

Program Service and Other Fees

The Arc contracts with the Virginia Department of Aging and Rehabilitative Services to provide a Guardianship of
Last Resort (GOLR) program for eligible individuals.  The annual contract calls for a monthly contractual amount
and revenue is recognized each month as services are provided.  The Arc provides community-based care services to
individuals under the Individual and Family Developmental Disabilities Support Waiver (DD Waiver), which is a
Medicaid program.  Revenue is recorded as services are provided and billed at the contractual rates allowed under
the program.  The Arc provides management services for the Special Needs Trust program and records income
monthly based on an agreed upon contractual rate.  Other fees are recorded as the activity takes place.

A summary of program service and other fees is as follows for the years ended June 30:

2022 2021

GOLR $ 247,839 $ 247,839
DD waiver 362,466 297,481
Personal support trusts 600,792 474,545
Other fees 6,960 7,120

Total program service and other fees $ 1,218,057 $ 1,026,985

Accounts Receivable

Government agencies and others contract with the Arc to provide services on their behalf to eligible clients.
Generally, the contracts are paid for on a reimbursement basis with amounts earned but not yet collected, recorded
as due from contracting agencies and are due immediately upon billing.  As of June 30, 2022, 2021, and 2020, the
Arc recorded $78,787, $23,031, and $23,942, respectively, as accounts receivable in the accompanying statements of
financial position.  Management has established an allowance in the amount deemed to be appropriate based upon
historical collections and current negotiations.  The Arc writes off receivables when management determines the
receivable is unlikely to be collected.  Changes to the allowance are recorded as bad debt loss.

Contributions and Contributions Receivable

Contributions received are recorded as with or without donor restrictions depending on the existence or nature of
any donor restrictions.  When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions.

All contributions, including unconditional promises to give, are recorded as made.  Conditional promises to give,
and amounts received in advance, including revocable estates and trusts and reimbursement basis grants, are
recognized when the conditions on which they depend are substantially met.  Unconditional promises to give due in
more than one year are reported at their net present realizable value, using risk-free interest rates applicable to the
years in which the promises are to be received.  The contributions receivable as of June 30, 2022, are due to be
received in the next fiscal year.
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition (continued)

Contributions and Contributions Receivable (continued)

As of June 30, 2022 and 2021, the Arc was aware of conditional pledges of $1,141,688 and $347,303, respectively,
that are conditioned upon the approved reimbursement of expenditure of the funds by the grantees, matching fund
requirements, or other conditions.  Contributions receivable are charged to bad debt loss when they are deemed
uncollectible.  Due to the nature of contributions receivable, management has determined that as of June 30, 2022
and 2021, no allowance for uncollectible amounts is necessary.

Special Events

The Arc receives income from its fundraising events that are recorded net of direct benefits to donors, sponsors, and
participants as the events occur.  Event attendees and sponsors receive some value in exchange for their payments,
however, in most cases, the value received is greater than the value provided and the excess is deemed to be
contributions.  Amounts received in advance of providing the direct benefits in exchange are recorded as deferred
income.  Contributions for events received in advance are recognized consistent with the recognition of other
contributions.  As of June 30, 2022, the Arc recorded deferred income of $11,225 for the estimated value of the
benefits to be provided in exchange and refundable advances for the portion deemed to be conditional contributions
of $29,275 related to sponsorship of its gala to be held in the year ended June 30, 2023.  There was no such deferred
income or refundable advances for special events in the years ended June 30, 2021 or 2020.

Paycheck Protection Program (PPP) Loan

On April 11, 2020, the Arc qualified for and received a loan pursuant to the PPP, a program implemented by the United
States Small Business Administration (SBA) under the Coronavirus Aid, Relief, and Economic Security Act, from a
qualified lender for $194,800.  The PPP loan bore interest at a fixed rate of 1.0 percent per annum, with the first six
months of interest deferred, had a term of two years, and was unsecured and guaranteed by the SBA.  The term of the
PPP loan provided for customary events of default including, among other things, payment defaults, breach of
representations and warranties, and insolvency events.

In the year ended June 30, 2021, the PPP loan was completely forgiven by the SBA and the conditional contribution
was recognized as contribution income.  According to the rules of the SBA, the Arc is required to retain PPP loan
documentation for six years after the date the loan is forgiven or repaid in full, and permit authorized representatives of
the SBA, including representatives of its Office of Inspector General, to access such files upon request.  Should the
SBA conduct such a review and reject all or some of the Arc’s judgments pertaining to satisfying PPP loan eligibility or
forgiveness conditions, the Arc may be required to adjust previously reported amounts and disclosures in the financial
statements.

Functional Allocation of Expenses

The costs of providing the program and other activities have been summarized on a functional basis in the statements of
functional expenses.  Accordingly, certain costs have been allocated among the program and supporting services
benefited based on estimates of time and effort.

Page 11 of 17 Pages



THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Subsequent Events

The Arc has evaluated subsequent events through February 24, 2023, which is the date the financial statements were
available to be issued.  Subsequent to June 30, 2022, there has been significant volatility in investment markets and
thus, the market value of the Arc's investments and trusts has fluctuated subsequent to year end.

Income Taxes

The Arc received a determination letter from the Internal Revenue Service (IRS) that it has been granted an exemption
from federal income taxes and that it qualifies as a publicly supported organization under Section 501(c)(3) and
170(b)(1)(A)(vi) of the Internal Revenue Code (IRC).  The Arc has also been classified as an entity that is not a private
foundation within the meaning of Section 509(a)(2) of the IRC.  The Arc believes that its operations are consistent with
the nature of their exemption granted by the IRS.  There is no current liability for income taxes and no temporary
differences resulting in deferred taxes as of June 30, 2022 and 2021.

The Arc is required to measure, recognize, present, and disclose in its financial statements uncertain income tax
positions the Arc has taken in the tax years that remain subject to examination or expects to take on an income tax
return.  The Arc recognizes the tax benefits from uncertain income tax positions only if it is more likely than not the tax
position will be sustained on examination by tax authorities.  The Arc recorded no liability for uncertain income tax
positions for any open tax years.

NOTE 3 - SPECIAL EVENTS

The special events net income for the years ended June 30, consisted of:

Corporate
Team Benefit

Challenge Breakfast Other events Total
2022

Gross revenue $ 60,325 $ 50,770 $ 7,583 $ 118,678
Direct benefit to donors ( )15,877 ( )15,020 ( )2,768 ( )33,665

Total $ 44,448 $ 35,750 $ 4,815 $ 85,013

2021

Gross revenue $ 69,913 $ 34,862 $ 9,541 $ 114,316
Direct benefit to donors ( )18,654 ( )1,065 ( )361 ( )20,080

Total $ 51,259 $ 33,797 $ 9,541 $ 94,236
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 4 - LEASE COMMITMENTS

The Arc has an agreement for office space that began September 1, 2013.  The lease expires August 31, 2023, and
includes annual rent escalations, abatement of the first months rent, and a deposit of $7,005.  Future minimum rentals
under this lease are as follows for the years ended June 30:

2023 $ 109,143
2024 18,279

Total $ 127,422

NOTE 5 - RELATED PARTY TRANSACTIONS

The Arc is affiliated with the Foundation of the Arc of Northern Virginia (the Foundation), a 501(c)(3) organization
that was created to promote lifelong opportunities for all individuals with developmental disabilities and to support the
Arc.  The Arc and the Foundation share common management and officers.  The Arc has an economic interest in the
Foundation, but does not control its operations.  Therefore, the Arc does not consolidate the activities of the Foundation
into its financial statements.

Income recorded by the Arc from the Foundation for the years ended June 30, was as follows:

2022 2021
Program service fees:

Trust management fees $ 600,792 $ 474,545
Foundation management fee 6,000 6,000

Contributions 57,651 29,505

Total income from the Foundation $ 664,443 $ 510,050

The following other activity occurred between the Arc and the Foundation during the years ended June 30:

2022 2021

Income collected by the Arc on behalf of the Foundation $ 70,415 $ 31,881

NOTE 6 - CONTINGENCIES

The Arc receives a significant portion of its revenue as grants and contracts with government agencies.  The ultimate
determination of the revenue from these programs is based on units of service provided or allowable costs reported to the
granting agency.  Should the granting agency audit the Arc's books and records, they could disallow certain units of
service or costs.  The reimbursement for units or costs subsequently disallowed during an audit or differences from the
estimates would be charged against current operations.  The Arc's operations include the delivery of services to the
public by employees.  The Arc is insured for the risk of loss associated with serving the public.

Page 13 of 17 Pages



THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 7 - CONCENTRATION RISK

In the year ended June 30, 2022, approximately 65 percent of total revenue and support was from five sources.
Approximately 62 percent of contributions receivable as of June 30, 2022, was due from one donor and 90 percent of
accounts receivable as of June 30, 2022, was due from one county.

The Arc maintains cash in federally insured banks and has credit risk on those amounts to the extent they exceed federal
insurance limits.  As of June 30, 2022, the Arc had $229,535 in cash in federally insured banks in excess of Federal
Deposit Insurance Corporation limits.  The Arc believes its credit risk is not significant.

NOTE 8 - NET ASSETS

As of June 30, net assets with donor restrictions were available for the following purposes:

2022 2021
Purpose restricted:

Frank Trippett Advocacy and Outreach Fellowship $ 55,363 $ -
Transition POINTS project 12,295 -
Other 3,606 4,500

Total purpose restricted 71,264 4,500

Time and purpose restricted:
Transition POINTS project 5,000 1,127
Travel training project 51,133 19,753
Other 4,785 -

Total time and purpose restricted 60,918 20,880

Time restricted 1,200,888 1,708,233
Randall R. Burmester endowment 28,811 33,942
Perpetual Trust 952,122 1,243,742

Total net assets with donor restrictions $ 2,314,003 $ 3,011,297

The composition of net assets released from restrictions for the years ended June 30, was:

2022 2021
Satisfaction of program restrictions:

Transition POINTS project $ 74,967 $ 48,249
Travel training project 182,057 140,402
Supported decision making - 92,086
COVID-19 relief 100,000 219,800
Other 29,633 29,100

Satisfaction of time restrictions 234,910 151,485
Amounts appropriated from endowments 48,439 31,672

Total net assets released from restrictions $ 670,006 $ 712,794
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THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 8 - NET ASSETS (continued)

The Arc received an endowment from Randall R. Burmester that is classified as net assets with donor restrictions.
These funds are maintained in a separate account.  The grantor has restricted the use of the endowment subject to the
following terms:

- Five percent of the fair market value on February 25 of each year may be withdrawn on that date.
- Any withdrawals from the endowment must be used in a manner that causes, rewards, or encourages the

professional development of the staff.
- The Executive Director of the Arc has full discretion in applying the distribution amounts within the terms of the

endowment.  The Arc has interpreted the Virginia laws as allowing the Arc to appropriate for expenditure or
accumulate as of an endowment fund as the Arc determines is prudent subject to the donor restrictions on
withdrawals and use of funds.

The Arc is the beneficiary of the Perpetual Trust, the income from which can be used for the operations of the Arc.  The
Arc does not have discretion for the amount distributed each year.  A summary of the activity in the Arc's endowments
is as follows:

Randall R.
Burmester Perpetual Trust Total

Balance, as of June 30, 2020 $ 28,695 $ 942,547 $ 971,242

Income on investments and trusts 6,919 331,195 338,114
Amount appropriated for operations ( )1,672 ( )30,000 ( )31,672

Balance, as of June 30, 2021 33,942 1,243,742 1,277,684

Income on investments and trusts 3,308 ( )251,620 ( )248,312
Amount appropriated for operations ( )8,439 ( )40,000 ( )48,439

Balance, as of June 30, 2022 $ 28,811 $ 952,122 $ 980,933

NOTE 9 - BENEFICIAL INTEREST IN TRUSTS

The Arc measures and reports financial assets and liabilities at fair value.  Fair value is defined as the price that would
be received to sell an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for
the asset or liability in an orderly transaction between market participants on the measurement date.  Fair market value
can fluctuate in times of market turmoil.  GAAP establishes a three-level disclosure hierarchy to indicate the level of
judgment used to estimate fair value measurements:

Level 1 - quoted prices in active market for identical assets or liabilities as of the reporting date;
Level 2 - quoted prices for similar assets or liabilities in active markets or for identical or similar assets in markets

that are not active and inputs other than quoted prices (such as interest rate and yield curves); and
Level 3 - uses inputs that are unobservable, supported by little or no market activity, and reflect significant

management judgment.
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NOTE 9 - BENEFICIAL INTEREST IN TRUSTS (continued)

The following tables summarize the recorded value of the underlying trust assets by level as of June 30:

Level 1 Level 2 Level 3 Total
2022

Cash and money funds $ 77,444 $ - $ - $ 77,444
Equities 1,677,373 - - 1,677,373
Public, non-listed real estate

investment trust:
CIM Real Estate Finance 

Trust Inc - - 382,189 382,189

Total $ 1,754,817 $ - $ 382,189 $ 2,137,006

2021

Cash and money funds $ 66,251 $ - $ - $ 66,251
Equities 2,479,592 - - 2,479,592
Public, non-listed real estate

investment trust:
CIM Real Estate Finance

Trust Inc - - 382,189 382,189

Total $ 2,545,843 $ - $ 382,189 $ 2,928,032

Because the valuation inputs are unobservable for the Level 3 assets, the estimated present value as of June 30, 2022
and 2021, is calculated using the revaluation of the value per share provided by the trustee.  A summary of income from
the Arc's Level 3 assets for the years ended June 30, is as follows:

2022 2021

Balance, beginning of year $ 382,189 $ 385,374
Realized/unrealized change in fair value - ( )3,185

Balance, end of year $ 382,189 $ 382,189

Page 16 of 17 Pages



THE ARC OF NORTHERN VIRGINIA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021  

NOTE 10 - FINANCIAL ASSETS AND LIQUIDITY

Financial assets available within one year for operations that are not subject to restrictions that make them unavailable
for general operations as of June 30, were as follows:

2022 2021

Cash $ 511,446 $ 305,090
Accounts receivable 78,787 23,031
Contributions receivable 82,097 45,836
Other current assets 28,811 33,942
Less: amounts unavailable for general operations ( )176,997 ( )83,265

Total financial assets available within one year for operations $ 524,144 $ 324,634

The Arc establishes a budget each year for operations and uses that to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due.  In addition, the Arc has a line of credit agreement for
up to $250,000, with a variable interest rate of the prime rate plus 1.25 percent per annum.  As of June 30, 2022, there
was no amount drawn on this line of credit.
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